
 

 

Portfolio Media. Inc. | 860 Broadway, 6th Floor | New York, NY 10003 | www.law360.com 
Phone: +1 646 783 7100 | Fax: +1 646 783 7161 | customerservice@law360.com 

 

Fried Frank Aids Onex On $813M Graphics Services Co. Buy 

By Jake Simpson 

Law360, New York (September 04, 2012, 2:18 PM ET) -- Canadian private equity firm Onex Corp. has 
acquired Kentucky-based consumer products graphics services provider SGS International Inc. from New 
York private fund firm Court Square Capital Partners for $813 million, both companies announced 
Tuesday. 
 
Under the terms of the deal, Onex will make a $260 million equity investment in Louisville, Ky.-based 
SGS, which provides design-to-print graphics services for the consumer products packaging industry. The 
capital infusion will be complemented by a "significant equity investment" from the senior management 
team of SGS, the companies said. 
 
The deal is expected to close in the fourth quarter of this year. The equity investment will come from 
Onex's third fund, Onex Partners III LP, which launched in December 2009 with $4.3 billion in committed 
capital and now has roughly $4.7 billion in assets under management. 
 
Onex Managing Director David Mansell said in a statement that SGS — short for Southern Graphic 
Systems — has solidified itself as a global market leader in the consumer products graphics industry 
through its long-term partnerships with consumer goods firms, retailers and packaging companies. 
 
"We’re delighted to be partnering with [SGS President and CEO Hank Baughman] and his management 
team to build on the company’s market leadership position through continued international growth and 
expansion into other complementary services," Mansell said. 
 
The $260 million investment by Onex includes a $65 million contribution by Onex in its capacity as the 
limited partner in the fund. Onex contributed $800 million of its third fund's initial capital, making it the 
largest single investor in Onex Partners III. The Toronto-based private equity firm then announced in 
November that it would contribute an additional $400 million, increasing its stake in the fund to 25.5 
percent. 
 
Onex Partners III has made four major investments to date, according to the PE firm's website. Most 
recently, the firm acquired financially troubled JELD-WEN, an Oregon-based windows and doors maker 
operating in 22 countries worldwide, from its private owners for roughly $871 million. The acquisition, 
which included a $215 million investment by Onex, saved the Klamath Falls, Ore., company from 
bankruptcy after it was hit hard by the housing market crash. 
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The fund's other investments include a controlling investment in the Tropicana Las Vegas Hotel and 
Casino for $279 million and a roughly $1.22 billion majority acquisition of UK industrial 
conglomerate Tomkins Ltd. A venture between Onex and KKR & Co. LP launched an unsuccessful bid this 
summer to acquire the automotive and industrial coatings businesses of DuPont Co., which sold the 
units to The Carlyle Group LP in August for $4.9 billion. 
 
SGS is a vertically integrated global company that makes graphics for branded consumer products and 
their packaging and distribution networks. The company has more than 2,400 employees in 37 
production facilities across 12 countries and announced full-year revenues of $390 million for the 12 
months ending June 30. 
 
“We are excited about our partnership with Onex given its long-term track record and experience with 
industry-leading businesses,” Baughman said in a statement. “I look forward to working with Onex to 
execute our strategic plan and to continue to expand the business to better serve our customers.” 
 
Based in New York, Court Square is a leveraged buyout firm that was spun off from Citigroup Inc. in 
2006. The firm has roughly $6 billion in assets under management and specialize in the business 
services, industrial and healthcare sectors. 
 
"We have appreciated our successful partnership with Court Square and the support they have 
provided," Baughman said. 
 
Onex is represented by Fried Frank Harris Shriver & Jacobson LLP, led by partners Christopher Ewan and 
Daniel Bursky. 
 
SGS is represented by Dechert LLP, led by partners Craig Godshall, Richard Wild and Abbi Cohen, and 
counsel John Ix. 
 
--Additional reporting by Karlee Weinmann. Editing by Lindsay Naylor. 
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